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This document is an English translation of part of the original Japanese Annual Securities Report (“Yukashoken-

Hokokusho”) issued on June 22, 2026 and is for reference purposes only. In the event of any discrepancy between 

this translated document and the original Japanese document, the original Japanese document shall prevail. 



 

 

 

1. Consolidated Financial Statements, etc. 
(1) Consolidated Financial Statements 

1) Consolidated Balance Sheets 

 (Millions of yen)

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

ASSETS   
Current assets   

Cash and deposits 416,240 451,252 
Notes and accounts receivable - trade, and 
contract assets 

*1 485,626 *1 525,898 

Securities 79,998 54,998 
Merchandise and finished goods 291,523 286,052 
Work in process 190,021 210,570 
Raw materials and supplies 267,580 216,494 
Other 69,924 90,389 
Allowance for doubtful accounts (160) (189) 

Total current assets 1,800,756 1,835,466 

Non-current assets   
Property, plant and equipment   

Buildings and structures *2 300,882 *2 468,429 
Accumulated depreciation (147,565) (167,156) 

Buildings and structures, net 153,316 301,272 

Machinery, equipment and vehicles *2 274,379 *2 321,247 
Accumulated depreciation (197,829) (229,787) 

Machinery, equipment and vehicles, net 76,550 91,459 

Land *2 47,853 *2 61,115 
Construction in progress 137,010 101,476 
Other *2 81,227 *2 97,388 

Accumulated depreciation (54,251) (63,377) 

Other, net 26,975 34,011 

Total property, plant and equipment 441,706 589,335 

Intangible assets   
Other 35,850 37,531 

Total intangible assets 35,850 37,531 

Investments and other assets   
Investment securities 200,013 225,453 
Deferred tax assets 69,561 64,934 
Net defined benefit assets 31,578 43,331 
Other *3 47,916 *3 66,309 
Allowance for doubtful accounts (1,402) (1,364) 

Total investments and other assets 347,668 398,664 

Total non-current assets 825,225 1,025,530 

Total assets 2,625,981 2,860,997 
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 (Millions of yen)

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

LIABILITIES   
Current liabilities   

Notes and accounts payable - trade 108,036 127,844 
Income taxes payable 109,446 108,992 
Advances received *4 256,392 *4 270,491 
Provision for warranty expenses 40,381 40,527 
Provision for employees’ bonuses 55,218 38,335 
Other 108,450 93,052 

Total current liabilities 677,925 679,242 

Non-current liabilities   
Net defined benefit liabilities 56,473 55,642 
Other 36,373 56,115 

Total non-current liabilities 92,846 111,758 

Total liabilities 770,771 791,001 

NET ASSETS   
Shareholders’ equity   

Common stock 54,961 54,961 
Capital surplus 78,011 78,011 
Retained earnings 1,783,881 2,083,371 
Treasury stock (277,658) (420,660) 

Total shareholders’ equity 1,639,195 1,795,683 

Accumulated other comprehensive income   
Net unrealized gains (losses) on available-for-
sale securities 

129,574 147,962 

Net deferred gains (losses) on hedging 
instruments 

37 (17) 

Foreign currency translation adjustments 60,801 86,546 
Remeasurements of defined benefit plans 10,319 16,123 

Total accumulated other comprehensive 
income (loss) 

200,733 250,614 

Share subscription rights 15,280 23,697 

Total net assets 1,855,209 2,069,996 

Total liabilities and net assets 2,625,981 2,860,997 
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2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income 

[Consolidated Statements of Income] 

 (Millions of yen)

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Net sales *1 2,431,568 *1 2,443,533 
Cost of sales *2 1,285,280 *2 1,335,652 

Gross profit 1,146,287 1,107,880 

Selling, general and administrative expenses   
Salaries and allowances 50,969 55,915 
Research and development expenses *3 250,017 *3 277,866 
Other 147,981 149,162 

Total selling, general and administrative expenses 448,967 482,944 

Operating income 697,319 624,936 

Non-operating income   
Interest income 2,193 1,992 
Dividend income 1,386 1,456 
Share of profit of associates accounted for using 
the equity method 

3,001 2,691 

Subsidy income 2,583 1,424 
Other 3,462 3,194 

Total non-operating income 12,627 10,758 

Non-operating expenses   
Foreign exchange losses 929 4,553 
Other 1,289 802 

Total non-operating expenses 2,219 5,356 

Ordinary income 707,727 630,338 

Extraordinary income   
Gain on sales of investment securities － 115,494 
Other 31 5,231 

Total extraordinary income 31 120,726 

Extraordinary loss   
Loss on disposal and sales of non-current assets *4 1,197 *4 1,233 
Impairment loss 447 931 
Provision for loss on litigation － *5 719 

Total extraordinary loss 1,645 2,884 

Income before income taxes 706,114 748,180 

Income taxes - current 172,376 176,507 
Income taxes - deferred (10,395) (2,781) 

Total income taxes 161,980 173,726 

Net income 544,133 574,454 

Net income attributable to owners of parent 544,133 574,454 
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[Consolidated Statements of Comprehensive Income] 

(Millions of yen)

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Net income 544,133 574,454 
Other comprehensive income   

Net unrealized gains (losses) on available-for-
sale securities 

(55,326) 18,384 

Foreign currency translation adjustments (11,474) 25,563 
Remeasurements of defined benefit plans (1,405) 5,739 
Share of other comprehensive income of 
associates accounted for using the equity method 

168 193 

Total other comprehensive income (loss) * (68,038) * 49,881 

Comprehensive income 476,095 624,335 

Comprehensive income attributable to:   
Owners of parent 476,095 624,335 
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3) Consolidated Statements of Changes in Net Assets 

Previous fiscal year (From April 1, 2024 to March 31, 2025) 
 

    (Millions of yen)

 Shareholders’ equity 

 Common 
stock 

Capital 
surplus 

Retained 
earnings 

Treasury 
stock 

Total 
shareholders’ 

equity 

Balance at beginning of 
period 54,961 78,011 1,480,306 (135,215) 1,478,063 

Changes during period      

Cash dividends   (236,276)  (236,276) 

Net income attributable 
to owners of parent   544,133  544,133 

Purchase of treasury 
stock    (150,008) (150,008) 

Disposal of treasury 
stock   (4,282) 7,565 3,283 

Net changes in items 
other than 
shareholders’ equity 

     

Total changes during 
period － － 303,574 (142,442) 161,132 

Balance at end of period 54,961 78,011 1,783,881 (277,658) 1,639,195 

 
        

 Accumulated other comprehensive income 

Share 
subscription 

rights 

Total net 
assets  

Net 
unrealized 

gains 
(losses) on 
available-
for-sale 

securities 

Net deferred 
gains 

(losses) on 
hedging 

instruments 

Foreign 
currency 

translation 
adjustments 

Remeasurements 
of defined benefit 

plans 

Total 
accumulated 

other 
comprehensive 
income (loss) 

Balance at beginning of 
period 184,934 42 72,275 11,519 268,771 13,345 1,760,180 

Changes during period        

Cash dividends       (236,276) 

Net income attributable 
to owners of parent       544,133 

Purchase of treasury 
stock       (150,008) 

Disposal of treasury 
stock       3,283 

Net changes in items 
other than 
shareholders’ equity 

(55,359) (4) (11,473) (1,200) (68,038) 1,934 (66,103) 

Total changes during 
period (55,359) (4) (11,473) (1,200) (68,038) 1,934 95,028 

Balance at end of period 129,574 37 60,801 10,319 200,733 15,280 1,855,209 
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Current fiscal year (From April 1, 2025 to March 31, 2026) 
 

    (Millions of yen)

 Shareholders’ equity 

 Common 
stock 

Capital 
surplus 

Retained 
earnings 

Treasury 
stock 

Total 
shareholders’ 

equity 

Balance at beginning of 
period 54,961 78,011 1,783,881 (277,658) 1,639,195 

Changes during period      

Cash dividends   (271,618)  (271,618) 

Net income attributable 
to owners of parent   574,454  574,454 

Purchase of treasury 
stock    (150,010) (150,010) 

Disposal of treasury 
stock   (3,346) 7,007 3,661 

Net changes in items 
other than 
shareholders’ equity 

     

Total changes during 
period － － 299,489 (143,002) 156,487 

Balance at end of period 54,961 78,011 2,083,371 (420,660) 1,795,683 

 
        

 Accumulated other comprehensive income 

Share 
subscription 

rights 

Total net 
assets  

Net 
unrealized 

gains 
(losses) on 
available-
for-sale 

securities 

Net deferred 
gains 

(losses) on 
hedging 

instruments 

Foreign 
currency 

translation 
adjustments 

Remeasurements 
of defined benefit 

plans 

Total 
accumulated 

other 
comprehensive 
income (loss) 

Balance at beginning of 
period 129,574 37 60,801 10,319 200,733 15,280 1,855,209 

Changes during period        

Cash dividends       (271,618) 

Net income attributable 
to owners of parent       574,454 

Purchase of treasury 
stock       (150,010) 

Disposal of treasury 
stock       3,661 

Net changes in items 
other than 
shareholders’ equity 

18,387 (54) 25,744 5,804 49,881 8,417 58,299 

Total changes during 
period 18,387 (54) 25,744 5,804 49,881 8,417 214,786 

Balance at end of period 147,962 (17) 86,546 16,123 250,614 23,697 2,069,996 
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4) Consolidated Statements of Cash Flows 

 (Millions of yen)

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Cash flows from operating activities   
Income before income taxes 706,114 748,180 
Depreciation and amortization 62,148 80,982 
Amortization of goodwill 117 363 
Increase (decrease) in provision for employees’ 
bonuses 

11,784 (17,769) 

Increase (decrease) in provision for warranty 
expenses 

6,869 (61) 

Interest and dividend income (3,580) (3,448) 
Loss (gain) on sales of investment securities (1,046) (115,494) 
Decrease (increase) in notes and accounts 
receivable - trade, and contract assets 

(97,519) (29,900) 

Decrease (increase) in inventories 8,485 47,957 
Increase (decrease) in notes and accounts 
payable - trade 

19,512 14,351 

Decrease (increase) in prepaid consumption tax 2,675 (7,594) 
Increase (decrease) in accrued consumption tax 27,100 (26,066) 
Increase (decrease) in advances received (32,512) 11,426 
Other, net 10,365 11,105 

Subtotal 720,516 714,029 

Interest and dividends received 4,472 4,075 
Income taxes refund (paid) (142,814) (178,372) 

Net cash provided by operating activities 582,174 539,732 

Cash flows from investing activities   
Payment into time deposits (767) (809) 
Proceeds from withdrawal of time deposits 756 800 
Purchase of short-term investments (30,000) (10,000) 
Proceeds from redemption of short-term 
investments 

30,167 20,000 

Purchase of property, plant and equipment (158,374) (208,984) 
Purchase of intangible assets (9,665) (10,457) 
Proceeds from sales of investment securities 1,712 117,387 
Other, net (3,438) (4,429) 

Net cash used in investing activities (169,609) (96,492) 

Cash flows from financing activities   
Purchase of treasury stock (150,008) (150,010) 
Dividends paid (236,276) (271,618) 
Other, net (2,551) (3,730) 

Net cash used in financing activities (388,836) (425,359) 

Effect of exchange rate changes on cash and cash 
equivalents 

(264) 2,461 

Net increase (decrease) in cash and cash 
equivalents 

23,463 20,342 

Cash and cash equivalents at beginning of period 461,608 485,072 

Cash and cash equivalents at end of period * 485,072 * 505,414 
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 [Notes] 

(Basis of Presentation of Consolidated Financial Statements) 

1. Scope of consolidation 

(1) Number of consolidated subsidiaries: 25 

Name of major consolidated subsidiaries 

Tokyo Electron Technology Solutions Ltd. 

Tokyo Electron Kyushu Ltd. 

Tokyo Electron Miyagi Ltd. 

Tokyo Electron FE Ltd. 

Tokyo Electron America, Inc. 

Tokyo Electron Europe Ltd. 

Tokyo Electron Korea Ltd. 

Tokyo Electron Taiwan Ltd. 

Tokyo Electron (Shanghai) Ltd. 

Tokyo Electron Singapore Pte. Ltd. 

 

(2) Name of major non-consolidated subsidiaries 

None 

 

2. Application of the equity method 

(1) Number of non-consolidated subsidiaries accounted for using the equity method 

None 

 

(2) Number of affiliates accounted for using the equity method: 1 

Name of affiliates 

Tokyo Electron Device Ltd. 

 

(3) Name of major affiliates not accounted for using the equity method 

Temnest Inc. 

(Reason for not applying the equity method) 

The affiliate which is not accounted for using the equity method has an insignificant impact on the consolidated 

financial statements, from the perspective of net income or loss (amount corresponding to the equity share), 

retained earnings (amount corresponding to the equity share), and other factors. As it is also immaterial overall, it 

is not accounted for using the equity method. 

 

3. Fiscal year of consolidated subsidiaries 

Of consolidated subsidiaries, Tokyo Electron (Shanghai) Ltd. and two other companies have a balance sheet date of 

December 31. Financial statements based on the provisional closings at the consolidated balance sheet date are used 

in preparing the consolidated financial statements. The balance sheet dates of other consolidated subsidiaries are the 

same as the consolidated balance sheet date. 

  

The consolidated financial statements have been prepared in accordance with the provisions set forth in the 

Financial Instruments and Exchange Act of Japan and its related accounting regulations, and in conformity with 

accounting principles generally accepted in Japan, which are different in certain respects as to application and 

disclosure requirements of International Financial Reporting Standards. 
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4. Accounting policies 

(1) Valuation standards and methods for significant assets 

1) Securities 

Held-to-maturity securities 

Stated mainly at amortized cost. 

Available-for-sale securities 

Other than shares without market prices 

Stated at fair value. (Net unrealized gains (losses) are directly reported in net assets, and the cost of securities 

sold is calculated by the weighted-average method.) 

Shares without market prices 

Stated at cost using the weighted-average method. 

2) Inventories 

Inventories are principally stated at cost based on the specific identification method (method of writing down the 

book value based on decreased profitability). 

3) Derivatives 

Stated at fair value. 

 

(2) Methods of depreciation of significant depreciable assets 

1) Property, plant and equipment (excluding leased assets) 

The Company and its domestic consolidated subsidiaries apply the declining-balance method, except for buildings 

acquired on or after April 1, 1998 (excluding facilities attached thereto) and facilities attached to buildings and 

structures acquired on or after April 1, 2016, which are depreciated using the straight-line method. 

Foreign consolidated subsidiaries principally apply the straight-line method. 

The useful lives of major property, plant and equipment are as follows: 

Buildings and structures: 2 to 60 years 

Machinery, equipment and vehicles: 2 to 17 years 

2) Intangible assets (excluding leased assets) 

The straight-line method is applied. 

3) Leased assets 

For leased assets related to finance leases without transfer of ownership, the straight-line method is applied where 

the lease period is taken as the useful life and residual value is set as zero. 

 

(3) Basis for recording significant provisions 

1) Allowance for doubtful accounts 

The Company and its domestic consolidated subsidiaries provide an allowance for doubtful accounts at an amount 

determined based on the historical experience ratio of bad debts with respect to ordinary receivables, and an 

estimate of uncollectible amounts determined by reference to specific doubtful receivables from customers 

experiencing financial difficulties. Foreign consolidated subsidiaries provide an allowance for doubtful accounts 

based on an estimate of uncollectible amounts determined by reference to specific receivables from customers 

experiencing financial difficulties. 

2) Provision for employees’ bonuses 

The provision for employees’ bonuses is provided based on the estimated payments to be made with respect to 

the current fiscal year. 

3) Provision for warranty expenses 

Estimated after-sales repair expenses during the warranty periods are provided based on the historical ratio of 

actual repair expenses to corresponding sales. 

 

(4) Accounting method for benefit plans 

The accounting method for defined benefit plans of the Company and its domestic consolidated subsidiaries is as 

follows: 

1) Method of attributing estimated benefits for the periods of service 

In calculating benefit plan liabilities, the method for attributing estimated amount of benefits to the period until the 

end of the current fiscal year is on the benefit formula basis. 

2) Amortization of actuarial gain (loss) and prior service cost 
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Prior service costs are charged to earnings on a straight-line basis, beginning from the fiscal year in which they 

are incurred, over a fixed number of years (four years) within the average remaining years of service of employees 

when the charges occur. 

Actuarial gain (loss) is charged to earnings on a straight-line basis, beginning from the following fiscal year after 

they are incurred, over a fixed number of years (four years) within the average remaining years of service of 

employees when the differences occur. 

 

(5) Basis for recording significant revenue and expenses 

1) Nature of main performance obligations in the principal business 

The Tokyo Electron (TEL) Group principally develops, manufactures, and sells semiconductor production 

equipment using electronic technology, and provides field solution services such as spare parts, services and 

modifications for installed equipment, and sales of used equipment. Regarding sales of equipment, transfer of 

goods, provision of set-up services, sales of spare parts, and provision of modifications and maintenance services 

are identified as major performance obligations. 

2) Timing of satisfaction of performance obligations (timing of revenue recognition) 

Regarding sales of semiconductor production equipment, revenue from the transfer of goods and provision of set-

up services is principally recognized when goods are delivered to customers and the provision of set-up services 

is completed. 

Regarding sales of spare parts, revenue is recognized when spare parts are delivered to customers. 

Regarding modifications, revenue is principally recognized when modifications are completed. 

Regarding maintenance services, revenue is principally recognized over the term of the contracts with customers. 

 

(6) Significant hedge accounting methods 

1) Hedge accounting methods 

The deferred hedge method is applied. However, the Company applies the allocation treatment for assets and 

liabilities denominated in foreign currencies hedged by forward exchange contracts. 

2) Hedging instruments and hedged items 

Hedging instruments: Derivative transactions (forward exchange contracts, currency option contracts) 

Hedged items: Assets and liabilities denominated in foreign currencies and foreign currency forecast transactions 

3) Hedging policy 

Significant transactions denominated in foreign currencies are hedged against risks arising from fluctuations in 

foreign currency exchange rates by using forward foreign exchange contracts and other means within the 

contracted amount (including forecast transactions) at the time the transaction is concluded. 

4) Methods of assessing hedge effectiveness 

The Company performs a ratio analysis of the cumulative cash flow fluctuations or market fluctuations of the 

hedged item and the cumulative cash flow fluctuations or market fluctuations of the hedging instrument. If the 

critical terms of the hedging instrument and the hedged item match and it can be concluded that market fluctuations 

or cash flows are expected to be completely offset, a determination of effectiveness is omitted. 

 

(7) Method and period of amortization of goodwill 

Goodwill is evaluated on an individual basis and amortized using the straight-line method over a reasonable period 

not exceeding 20 years. 

 

(8) Cash and cash equivalents in the consolidated statements of cash flows 

Cash and cash equivalents in the consolidated statements of cash flows consist of cash on hand, demand deposits, 

and time deposits and short-term investments that are readily convertible into cash with insignificant risk of price 

fluctuations and with maturities of three months or less. 

 

(9) Other significant matters for the preparation of the consolidated financial statements 

Adoption of the group tax sharing system 

The Company adopts the group tax sharing system. 
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(Significant Accounting Estimates) 

1. Valuation of inventories 

(1) Carrying amounts in the consolidated financial statements 

(Millions of yen)
 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Inventories 749,126 713,117 

 

(2) Information on the nature of significant accounting estimates 

Inventories are principally stated at cost in the consolidated balance sheets. When the net selling price for inventory 

decreases below its cost at the end of the fiscal year, the net selling price is recorded as the amount on the consolidated 

balance sheet. 

In addition, inventories aged over a certain holding period are classified based on their expected use and salability, and 

the book value is systematically devalued based on such classification according to the holding period. 

For inventories to be disposed, the book value is reduced to the estimated disposal value. 

This valuation of inventories is based on forecasts of future demand and prospects for the market environment. The 

semiconductor industry, in which TEL Group operates, is influenced by the short-term imbalance between supply and 

demand, and the market can undergo fluctuations. Unforeseen rapid contraction of the semiconductor market could 

lead to additional write-downs of inventories in the consolidated financial statements for the next fiscal year. 

 

2. Provision for warranty expenses 

(1) Carrying amounts in the consolidated financial statements 

(Millions of yen)
 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Provision for warranty expenses 40,381 40,527 

 

(2) Information on the nature of significant accounting estimates 

Estimated after-sales repair expenses during the warranty periods are accrued based on the historical ratio of actual 

repair expenses to corresponding sales. 

TEL Group’s products integrate numerous leading-edge technologies, and the occurrence of unforeseen defects could 

lead to additional after-sales repair expenses in the consolidated financial statements for the next fiscal year. 
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(Accounting Standards Issued but not yet Adopted) 

“Accounting Standard for Leases” (ASBJ Statement No. 34, September 13, 2024) 

“Implementation Guidance on Accounting Standard for Leases” (ASBJ Guidance No. 33, September 13, 2024) 

 

1. Overview 

As part of efforts to align Japanese accounting standards with international standards, the ASBJ held discussions in 

light of international accounting standards, with the aim of developing an accounting standard for leases that recognizes 

assets and liabilities on the balance sheets for all leases of lessees. A lease accounting standard was published, which 

is basically built on the single accounting model of IFRS 16. Meanwhile, the standard adopts only major provisions, 

instead of all provisions, of IFRS 16, thereby aiming to be simple and convenient, as well as to make revisions 

unnecessary in principle even when provisions of IFRS 16 are applied to non-consolidated financial statements. 

When lessees allocate lease costs, a single accounting model is applied as in IFRS 16, where depreciation of right-of-

use assets and amounts equivalent to interest on lease liabilities are recorded for all leases, regardless of whether the 

lease is a finance lease or an operating lease. 

 

2. Effective date 

The expected effective date is the beginning of the fiscal year ending March 31, 2028. 

 

3. Effects of the application of the standards 

The Company and its domestic consolidated subsidiaries are currently evaluating the effects of these new standards 

on the consolidated financial statements. 

 

(Changes in Presentation) 

Consolidated statements of income 

Since the amount of “Gain on sales of non-current assets” under “Extraordinary income,” which was recorded separately 

in the previous fiscal year, did not exceed 10% of the total amount of extraordinary income in the current fiscal year, it 

has been reclassified into the amount of “Other” under “Extraordinary income.” To reflect this change, reclassifications 

have been made to the previous fiscal year’s consolidated financial statements. 

As a result, the amount of ¥31 million recorded in “Gain on sales of non-current assets” under “Extraordinary income” 

in the consolidated statements of income for the previous fiscal year is reclassified as “Other.” 
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(Additional Information) 

Transactions for delivery of the Company’s own stock to employees and others through trusts 

The Company introduced stock delivery schemes (hereinafter “the Schemes”) as a common global incentive plan. The 

purpose of the Schemes is to encourage the directors of the Company and its subsidiaries (excluding outside directors), 

corporate officers, executive officers and senior and mid-level employees to contribute to improving medium-term 

business performance, as well as to share a shareholder perspective by holding Company shares and raising 

awareness towards enhancing corporate value. 

For the Company’s outside directors, the Company has introduced non-performance-linked stock-based compensation 

as a system that is more consistent with their expected role of advising management from the perspective of increasing 

corporate value over the medium to long term, in addition to management supervision. In accordance with that objective, 

the Company’s outside directors are covered by the Schemes. 

The Company adopted the “Practical Solution on Transaction for Delivery of the Company’s Own Stock to Employees, 

and others through Trusts” (PITF No. 30, March 26, 2015) for the accounting treatment of the Schemes. 

 

1. Executive compensation BIP (Board Incentive Plan) Trust 

(1) Overview of the transactions 

A trust (Executive compensation BIP Trust) which the Company established acquires the Company’s shares, and 

delivers and provides shares of the Company and monetary compensation corresponding to the cash conversion value 

of the Company’s shares to the directors and the corporate officers of the Company and the directors of its subsidiaries 

in accordance with the share delivery rules. 

 

(2) The Company’s shares held by the trust 

The Company recorded the Company’s shares held by the trust in “Treasury stock” under “Net assets” at the book 

value in the trust (excluding ancillary expenses). The book value and the number of such treasury shares were ¥1,368 

million and 173,089 shares, respectively, as of the end of the previous fiscal year, and were ¥1,282 million and 164,100 

shares, respectively, as of the end of the current fiscal year. 

 

2. Share-delivering ESOP (Employee Stock Ownership Plan) Trust 

(1) Overview of the transactions 

A trust (the Share-delivering ESOP Trust) which the Company established acquires the Company’s shares, and delivers 

and provides shares of the Company and monetary compensation corresponding to the cash conversion value of the 

Company’s shares to the general managers, senior employees and mid-level employees of the Company and its 

subsidiaries based on their position and attainment of performance targets in accordance with the share delivery rules. 

 

(2) The Company’s shares held by the trust 

The Company recorded the Company’s shares held by the trust in “Treasury stock” under “Net assets” at the book 

value in the trust (excluding ancillary expenses). The book value and the number of such treasury shares were ¥9,594 

million and 1,210,066 shares, respectively, as of the end of the previous fiscal year, and were ¥9,006 million and 

1,144,666 shares, respectively, as of the end of the current fiscal year. 
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(Notes to Consolidated Balance Sheets) 

*1. Of notes and accounts receivable - trade, and contract assets, the amounts of receivables and contract assets arising 

from contracts with customers are as follows: 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Notes receivable - trade 165 697 

Accounts receivable - trade 467,423 513,838 

Contract assets 18,037 11,362 

 

*2. The reduction entry amount deducted from the acquisition cost of property, plant and equipment due to the acceptance 

of national subsidies and its breakdown are as follows: 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Reduction entry amount 1,613 1,195 

(of which, buildings and structures) 62 83 

(of which, machinery, equipment 

and vehicles) 
968 530 

(of which, Land) 579 579 

(of which, property, plant and 

equipment (other)) 
2 2 

 

*3. Amount related to affiliates is as follows: 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Other (shares) 17,937 19,740 

 

*4. Amount of contract liabilities is as follows: 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Contract liabilities 256,392 270,491 

(Note) Contract liabilities are included in “Advances received” under “Current liabilities” in the consolidated balance 

sheets. 

 

5. The Company and its consolidated subsidiaries have concluded overdraft agreements and commitment line 

agreements with its trading banks to raise working capital efficiently. 

The balance of unused lines of credit under overdraft agreements and commitment line agreements is as follows: 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Total amount of overdraft limit and 

commitment line 
329,508 329,546 

Borrowing balance － － 

Unused amount 329,508 329,546 
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(Notes to Consolidated Statements of Income) 

*1. Revenue arising from contracts with customers 

Net sales do not separately represent revenue arising from contracts with customers and other revenue. The amount 

of revenue arising from contracts with customers is presented in “Notes (Revenue Recognition) 1. Breakdown of 

revenue arising from contracts with customers.” Revenue arising from sources other than contracts with customers 

is included in the “Breakdown of revenue arising from contracts with customers” because the amount is immaterial. 

 

*2. The value of inventories at the end of the period is the amount after devaluation of the book value due to decline in 

profitability. The following losses on valuation of inventories (amounts in parentheses are gain on reversal) are included 

in cost of sales. 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

 7,847 5,197 

 

*3. Research and development expenses included in general and administrative expenses and manufacturing costs for 

the fiscal year are as follows: 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

 250,017 277,866 

 

*4. Loss on disposal and sales of non-current assets are as follows: 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Loss on sales   

Machinery, equipment and 

vehicles 
－ 0 

Total － 0 

 

Loss on disposal   

Buildings and structures 205 67 

Machinery, equipment and 

vehicles 
293 464 

Construction in progress 100 396 

Property, plant and equipment 

(other) 
92 69 

Intangible assets (other) 505 235 

Total 1,197 1,233 

 

*5. A provision has been recorded for the estimated loss relating to the indictment of the Company’s Taiwan subsidiary on 

charges of violating Taiwan’s National Security Act and other laws, in connection with its involvement in an incident 

regarding confidential information. 
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(Notes to Consolidated Statements of Comprehensive Income) 

* Reclassification adjustments, income taxes and tax effects relating to other comprehensive income 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Net unrealized gains (losses) on available-for-

sale securities 
  

Amount accrued in current period (76,258) 143,033 

Reclassification adjustments (1,023) (116,178) 

Amount before income taxes and tax 

effects 
(77,282) 26,854 

Income taxes and tax effects 21,955 (8,469) 

Net unrealized gains (losses) on 

available-for-sale securities 
(55,326) 18,384 

Foreign currency translation adjustments   

Amount accrued in current period (11,498) 25,609 

Reclassification adjustments － － 

Amount before income taxes and tax 

effects 
(11,498) 25,609 

Income taxes and tax effects 24 (45) 

Foreign currency translation adjustments (11,474) 25,563 

Remeasurements of defined benefit plans   

Amount accrued in current period 3,604 13,823 

Reclassification adjustments (5,300) (5,652) 

Amount before income taxes and tax 

effects 
(1,696) 8,171 

Income taxes and tax effects 290 (2,431) 

Remeasurements of defined benefit plans (1,405) 5,739 

Share of other comprehensive income of 

associates accounted for using the equity 

method 

  

Amount accrued in current period 168 193 

Total other comprehensive income (loss) (68,038) 49,881 
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(Notes to Consolidated Statements of Changes in Net Assets) 

Previous fiscal year (From April 1, 2024 to March 31, 2025) 

1. Matters related to type and total number of shares issued and outstanding and type and total number of treasury 

shares 

 

Number of shares 
at beginning of 

current fiscal year 
(thousand shares) 

Number of shares 
increased during 
current fiscal year 
(thousand shares) 

Number of shares 
decreased during 
current fiscal year 
(thousand shares) 

Number of shares 
at end of current 

fiscal year  
(thousand shares) 

Shares issued and 

outstanding 
    

Shares of common stock 471,632 － － 471,632 

Total 471,632 － － 471,632 

Shares of treasury stock     

Shares of common stock 8,663 5,218 359 13,522 

Total 8,663 5,218 359 13,522 

(Notes) 1. The number of treasury shares at the beginning of the current fiscal year and the end of the current fiscal year 

includes 1,386 thousand shares and 1,383 thousand shares of the Company’s stock held by the Executive 

compensation BIP Trust and the Share-delivering ESOP Trust, respectively. 

2. The increase of 5,218 thousand shares in treasury stock represents an increase of 5,218 thousand shares due 

to an open-market purchase of shares and an increase of 0 thousand shares from the purchase of fractional 

shares. 

3. The decrease of 359 thousand shares in treasury stock represents a decrease of 356 thousand shares from 

exercising share subscription rights, and a decrease of 3 thousand shares resulting from the issuance of shares 

of the Company by the Executive compensation BIP Trust and the Share-delivering ESOP Trust. 
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2. Share subscription rights 

Classification Breakdown 

Type of 
shares to 

be 
delivered 

Number of shares to be delivered (shares) 
Balance at 

end of current 
fiscal year 

(Millions of yen) 

Beginning 
of current 
fiscal year 

Increase 
during 
current 

fiscal year 

Decrease 
during 
current 

fiscal year 

End of 
current 

fiscal year 

Reporting 

company 

Share subscription 

rights as stock options 

in 2006 

－ － － － － 5 

Share subscription 

rights as stock options 

in 2008 

－ － － － － 0 

Share subscription 

rights as stock options 

in 2012 

－ － － － － 1 

Share subscription 

rights as stock options 

in 2015 

－ － － － － 49 

Share subscription 

rights as stock options 

in 2016 

－ － － － － 72 

Share subscription 

rights as stock options 

in 2017 

－ － － － － 130 

Share subscription 

rights as stock options 

in 2018 

－ － － － － 473 

Share subscription 

rights as stock options 

in 2019 

－ － － － － 852 

Share subscription 

rights as stock options 

in 2020 

－ － － － － 838 

Share subscription 

rights as stock options 

in 2021 

－ － － － － 898 

Share subscription 

rights as stock options 

in 2022 

－ － － － － 3,048 

Share subscription 

rights as stock options 

in 2023 

－ － － － － 3,716 

Share subscription 

rights as stock options 

in 2024 

－ － － － － 5,193 

Total － － － － 15,280 
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3. Dividends 

(1) Dividends paid 

Resolution Type of shares 
Total amount of 

dividends  
(Millions of yen) 

Dividends per  
share (Yen) Record date Effective date 

May 10, 2024 

Board of Directors 

meeting 

Common stock 113,767 245 March 31, 2024 May 29, 2024 

November 12, 2024 

Board of Directors 

meeting 

Common stock 122,508 265 
September 30, 

2024 
December 6, 2024 

(Notes) 1. The total amount of dividends resolved at the Board of Directors meeting held on May 10, 2024 includes ¥339 

million in dividends on shares of the Company held by the Executive compensation BIP Trust and the Share-

delivering ESOP Trust. 

2. The total amount of dividends resolved at the Board of Directors meeting held on November 12, 2024 includes 

¥367 million in dividends on shares of the Company held by the Executive compensation BIP Trust and the Share-

delivering ESOP Trust. 
 

(2) Of dividends whose record date falls within the current fiscal year, dividends whose effective date is in the next 

fiscal year 

Resolution Type of 
shares 

Total amount of 
dividends 

(Millions of yen) 

Source of 
dividends 

Dividends per 
share (Yen) Record date Effective date 

May 9, 2025 

Board of Directors 

meeting 

Common 

stock 
150,254 

Retained 

earnings 
327 March 31, 2025 May 28, 2025 

(Note) The total amount of dividends includes ¥452 million in dividends on shares of the Company held by the Executive 

compensation BIP Trust and the Share-delivering ESOP Trust. 
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Current fiscal year (From April 1, 2025 to March 31, 2026) 

1. Matters related to type and total number of shares issued and outstanding and type and total number of treasury 

shares 

 

Number of shares 
at beginning of 

current fiscal year 
(thousand shares) 

Number of shares 
increased during 
current fiscal year 
(thousand shares) 

Number of shares 
decreased during 
current fiscal year 
(thousand shares) 

Number of shares 
at end of current 

fiscal year  
(thousand shares) 

Shares issued and 

outstanding 
    

Shares of common stock 471,632 － － 471,632 

Total 471,632 － － 471,632 

Shares of treasury stock     

Shares of common stock 13,522 3,620 359 16,783 

Total 13,522 3,620 359 16,783 

(Notes) 1. The number of treasury shares at the beginning of the current fiscal year and the end of the current fiscal year 

includes 1,383 thousand shares and 1,308 thousand shares of the Company’s stock held by the Executive 

compensation BIP Trust and the Share-delivering ESOP Trust, respectively. 

2. The increase of 3,620 thousand shares in treasury stock represents an increase of 3,620 thousand shares due 

to an open-market purchase of shares and an increase of 0 thousand shares from the purchase of fractional 

shares. 

3. The decrease of 359 thousand shares in treasury stock represents a decrease of 285 thousand shares from 

exercising share subscription rights, and a decrease of 74 thousand shares resulting from the issuance of shares 

of the Company by the Executive compensation BIP Trust and the Share-delivering ESOP Trust. 

4. At the Board of Directors meeting held on March 27, 2026, the Company resolved to cancel treasury stock under 

the provisions of Article 178 of the Companies Act of Japan. However, as of the end of the current fiscal year, the 

cancellation procedures for the following treasury shares had not yet been completed. 

Book value: ¥95,470 million 

Type of shares: Shares of common stock 

Total number of shares: 3,600 thousand shares 

The cancellation procedures for the above treasury shares were completed on April 30, 2026. 
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2. Share subscription rights 

Classification Breakdown 

Type of 
shares to 

be 
delivered 

Number of shares to be delivered (shares) 
Balance at 

end of current 
fiscal year 

(Millions of yen) 

Beginning 
of current 
fiscal year 

Increase 
during 
current 

fiscal year 

Decrease 
during 
current 

fiscal year 

End of 
current 

fiscal year 

Reporting 

company 

Share subscription 

rights as stock options 
－ － － － － 23,697 

Total － － － － 23,697 

 
3. Dividends 

(1) Dividends paid 

Resolution Type of shares 
Total amount of 

dividends  
(Millions of yen) 

Dividends per  
share (Yen) Record date Effective date 

May 9, 2025  

Board of Directors 

meeting 

Common stock 150,254 327 March 31, 2025 May 28, 2025 

October 31, 2025  

Board of Directors 

meeting 

Common stock 121,363 264 
September 30, 

2025 
November 28, 2025 

(Notes) 1. The total amount of dividends resolved at the Board of Directors meeting held on May 9, 2025 includes ¥452 

million in dividends on shares of the Company held by the Executive compensation BIP Trust and the Share-

delivering ESOP Trust. 

2. The total amount of dividends resolved at the Board of Directors meeting held on October 31, 2025 includes ¥345 

million in dividends on shares of the Company held by the Executive compensation BIP Trust and the Share-

delivering ESOP Trust. 

 

(2) Of dividends whose record date falls within the current fiscal year, dividends whose effective date is in the next 

fiscal year 

Resolution Type of 
shares 

Total amount of 
dividends 

(Millions of yen) 

Source of 
dividends 

Dividends per 
share (Yen) Record date Effective date 

May 12, 2026  

Board of Directors 

meeting 

Common 

stock 
166,041 

Retained 

earnings 
364 March 31, 2026 June 2, 2026 

(Note) The total amount of dividends includes ¥476 million in dividends on shares of the Company held by the Executive 

compensation BIP Trust and the Share-delivering ESOP Trust. 

 

(Notes to Consolidated Statements of Cash Flows) 

* Reconciliation between cash and cash equivalents at the end of the period and the amounts recorded in the consolidated 

balance sheets 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Cash and deposits 416,240 451,252 

Securities 79,998 54,998 

Time deposits with maturities of more than three 

months, etc. 
(1,166) (836) 

Short-term investments with maturities or 

redemption dates of more than three months 
(10,000) － 

Cash and cash equivalents 485,072 505,414 
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(Lease Transactions) 

1. Finance lease transactions 

This section has been omitted since the amounts are immaterial. 

 

2. Operating lease transactions 

Future minimum lease payments on non-cancellable operating leases 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Due within one year 5,333 6,893 

Due after one year 21,249 27,597 

Total 26,583 34,491 

(Note) Leases of foreign consolidated subsidiaries as a lessee are not included in the amounts above, since they 

are recorded on the consolidated balance sheets in principle. 

 

(Financial Instruments) 

1. Matters concerning financial instruments 

(1) Policy for financial instruments 

TEL Group limits its fund management to short-term bank deposits and low-risk financial instruments. Derivatives 

are used in order to manage certain risks arising from foreign currency fluctuations. The amount of derivatives is 

limited to the extent of actual demands and TEL Group does not trade in derivatives for speculative purposes. 

 

(2) Details of financial instruments, associated risk and risk management system 

Regarding customer credit risk related to notes and accounts receivable, which are trade receivables, the credit 

limit for each customer, management of payment dates, and management of balances are conducted in 

accordance with “the Credit Limit Policy,” an internal management rule. In addition, the credit standing of major 

customers is assessed on a regular basis. 

To mitigate credit risk, only securities issued by issuers above a certain credit rating are considered, and the credit 

rating and fair value of the issuer are assessed on a regular basis. 

Of investment securities, conditions, including market prices, for equity interests in listed companies exposed to 

equity market risks are monitored on a regular basis. 

Notes and accounts payable - trade, which are trade payables, mainly mature within one year. 

For foreign currency exchange rate risks related to foreign currency denominated transactions in the normal course 

of operating and financing activities, such risks are hedged by entering into forward foreign exchange contracts. 

Hedging instruments and hedged items, hedging policy, and methods to evaluate hedge effectiveness when 

applying accounting methods are as described in “Notes (Basis of Presentation of Consolidated Financial 

Statements).” 

Execution and management of derivative transactions are conducted pursuant to “the Financial Market Risk 

Management Policy,” an internal management rule. When making use of derivatives, the Company engages in 

transactions only with highly rated financial institutions in order to mitigate credit risk. 

Liquidity risks related to trade payables are managed by preparing fund management plans. 
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2. Fair value of financial instruments 

The amounts recorded in the consolidated balance sheets, fair values and the differences are as described below. 

Cash is omitted because it is cash. Deposits; notes and accounts receivable - trade and contract assets; negotiable 

certificates of deposit, commercial papers, and money trusts under securities; and notes and accounts payable - trade 

are omitted because they are settled in a short period of time and the fair values approximate the book value. 
 

Previous fiscal year (As of March 31, 2025) 

 Carrying amount 
(Millions of yen) 

Fair value 
(Millions of yen) 

Difference 
(Millions of yen) 

(1) Securities and investment securities (*1)    

Held-to-maturity securities 10,040 10,041 0 

Available-for-sale securities 195,521 195,521 － 

Total assets 205,561 205,562 0 

Derivative transactions    

Hedge accounting not applied 72 72 － 

Hedge accounting applied － － － 

Total derivative transactions (*2) 72 72 － 

(*1) Shares without market prices are not included in “(1) Securities and investment securities.” The amount recorded in 

the consolidated balance sheets for such financial instruments is as follows: 

(Millions of yen) 
 

Classification Previous fiscal year 
(As of March 31, 2025) 

Unlisted stocks 4,452 

(*2) Receivables and payables arising from derivative transactions are presented on a net basis, and items that in total 

result in a net liability are indicated in ( ). 

 

Current fiscal year (As of March 31, 2026) 

 Carrying amount 
(Millions of yen) 

Fair value 
(Millions of yen) 

Difference 
(Millions of yen) 

(1) Securities and investment securities (*1)    

Held-to-maturity securities 20,042 20,039 (3) 

Available-for-sale securities 220,482 220,482 － 

Total assets 240,525 240,522 (3) 

Derivative transactions    

Hedge accounting not applied 153 153 － 

Hedge accounting applied － － － 

Total derivative transactions (*2) 153 153 － 

(*1) Shares without market prices are not included in “(1) Securities and investment securities.” The amount recorded in 

the consolidated balance sheets for such financial instruments is as follows: 

(Millions of yen) 
 

Classification Current fiscal year 
(As of March 31, 2026) 

Unlisted stocks 4,928 

(*2) Receivables and payables arising from derivative transactions are presented on a net basis, and items that in total 

result in a net liability are indicated in ( ). 
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(Note) Scheduled redemption amount of monetary claims and securities with maturity after the consolidated balance sheet 

date 

Previous fiscal year (As of March 31, 2025) 

 Within 1 year 
(Millions of yen) 

After 1 through 5 years 
(Millions of yen) 

Cash and deposits 416,240 － 

Notes and accounts receivable - trade 467,589 － 

Securities and investment securities   

Held-to-maturity securities   

Negotiable certificates of deposit 40,000 － 

Commercial papers 19,998 － 

Corporate bonds 10,000 － 

Money trusts 10,000 － 

Other － 40 

Total 963,828 40 

 

Current fiscal year (As of March 31, 2026) 

 Within 1 year 
(Millions of yen) 

After 1 through 5 years 
(Millions of yen) 

Cash and deposits 451,252 － 

Notes and accounts receivable - trade 514,301 235 

Securities and investment securities   

Held-to-maturity securities   

Negotiable certificates of deposit 25,000 － 

Commercial papers 9,998 － 

Corporate bonds 20,000 － 

Other － 42 

Total 1,020,551 277 
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3. Hierarchy by level for fair value of financial instruments 

The fair values of financial instruments are classified into the following three levels according to the observability and 

significance of the inputs used in fair value measurements. 
 

Level 1: Fair values measured based on quoted prices of the assets or liabilities being measured which are available 

in active markets as observable valuation inputs 

Level 2: Fair values measured based on inputs other than inputs included within Level 1 as observable valuation 

inputs 

Level 3: Fair values measured based on unobservable valuation inputs 

 

When several inputs that have a significant impact on fair value measurements are used, the fair values are 

categorized into the lowest level in the hierarchy for fair value measurements among the levels to which each of the 

inputs belongs. 
 

(1) Financial instruments recorded at fair value in the consolidated balance sheets 

 

Previous fiscal year (As of March 31, 2025) 

Classification 
Fair value (Millions of yen) 

Level 1 Level 2 Level 3 Total 

Securities and investment securities     

Available-for-sale securities     

Equity securities 195,521 － － 195,521 

Derivative transactions     

Currency-related transactions － 72 － 72 

Total assets 195,521 72 － 195,593 

 

Current fiscal year (As of March 31, 2026) 

Classification 
Fair value (Millions of yen) 

Level 1 Level 2 Level 3 Total 

Securities and investment securities     

Available-for-sale securities     

Equity securities 220,482 － － 220,482 

Derivative transactions     

Currency-related transactions － 153 － 153 

Total assets 220,482 153 － 220,636 
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(2) Financial instruments other than those recorded at fair value in the consolidated balance sheets 

 

Previous fiscal year (As of March 31, 2025) 

Classification 
Fair value (Millions of yen) 

Level 1 Level 2 Level 3 Total 

Securities and investment securities     

Held-to-maturity securities     

Corporate bonds － 10,000 － 10,000 

Other － 41 － 41 

Total assets － 10,041 － 10,041 

 

Current fiscal year (As of March 31, 2026) 

Classification 
Fair value (Millions of yen) 

Level 1 Level 2 Level 3 Total 

Securities and investment securities     

Held-to-maturity securities     

Corporate bonds － 19,997 － 19,997 

Other － 42 － 42 

Total assets － 20,039 － 20,039 

 

(Note) Explanation of valuation techniques and valuation inputs used in fair value measurements 

 

Securities and investment securities 

Listed securities and bonds are evaluated using market prices. Listed securities are traded on active markets, and the 

fair values are classified as Level 1. On the other hand, bonds held by the Company are traded infrequently on the 

market and their values are not recognized as market prices on an active market, and the fair values are classified as 

Level 2. 

 

Derivative transactions 

The fair values of currency-related transactions are calculated using the discounted present value method with 

observable inputs such as interest rates and foreign exchange rates and are classified as Level 2. 
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(Securities) 

1. Trading securities 

None 

 

2. Held-to-maturity securities 

Previous fiscal year (As of March 31, 2025) 

Classification Carrying amount 
(Millions of yen) 

Fair value 
(Millions of yen) 

Difference 
(Millions of yen) 

Securities with fair value 
exceeding carrying amount 40 41 0 

Securities with fair value not 
exceeding carrying amount 79,998 79,998 － 

Total 80,038 80,039 0 

 

Current fiscal year (As of March 31, 2026) 

Classification Carrying amount 
(Millions of yen) 

Fair value 
(Millions of yen) 

Difference 
(Millions of yen) 

Securities with fair value 
exceeding carrying amount － － － 

Securities with fair value not 
exceeding carrying amount 55,041 55,037 (3) 

Total 55,041 55,037 (3) 

 

3. Available-for-sale securities 

Previous fiscal year (As of March 31, 2025) 

Classification Type Carrying amount 
(Millions of yen) 

Acquisition cost 
(Millions of yen) 

Difference 
(Millions of yen) 

Securities with carrying 
amount exceeding 
acquisition cost 

Equity securities 195,521 6,251 189,269 

Securities with carrying 
amount not exceeding 
acquisition cost 

Equity securities 4,452 4,452 － 

Total 199,973 10,703 189,269 

 

Current fiscal year (As of March 31, 2026) 

Classification Type Carrying amount 
(Millions of yen) 

Acquisition cost 
(Millions of yen) 

Difference 
(Millions of yen) 

Securities with carrying 
amount exceeding 
acquisition cost 

Equity securities 220,482 4,370 216,111 

Securities with carrying 
amount not exceeding 
acquisition cost 

Equity securities 4,928 4,928 － 

Total 225,410 9,298 216,111 

 

4. Held-to-maturity securities sold 

None 
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5. Available-for-sale securities sold 

Previous fiscal year (From April 1, 2024 to March 31, 2025) 

The description has been omitted since the amounts are immaterial. 

 

Current fiscal year (From April 1, 2025 to March 31, 2026) 

Type Proceeds from sales 
(Millions of yen) 

Total gain on sales 
(Millions of yen) 

Total loss on sales 
(Millions of yen) 

Equity securities 117,387 115,494 － 

Total 117,387 115,494 － 

 

6. Securities with impairment loss 

Previous fiscal year (From April 1, 2024 to March 31, 2025) 

The description has been omitted since the amounts are immaterial. 

 

Current fiscal year (From April 1, 2025 to March 31, 2026) 

None 
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(Derivative Transactions) 

1. Derivative transactions to which hedge accounting is not applied 

Currency-related transactions 

Previous fiscal year (As of March 31, 2025) 

Classification Type of transaction Contract amount 
(Millions of yen) 

Contract amount 
due after 1 year 
(Millions of yen) 

Fair value 
(Millions of yen) 

Gains (losses) 
(Millions of yen) 

Off-market transactions 

Forward exchange 

contract transactions 
    

Sell     

U.S. dollars 26,236 － 112 112 

Israeli shekel 321 － (0) (0) 

Buy     

Chinese yuan 9,096 － (37) (37) 

U.S. dollars 5,191 － 6 6 

Euro 1,698 － 2 2 

Korean won 842 － (11) (11) 

Swiss francs 759 － (0) (0) 

Singapore dollars 500 － 0 0 

GBP 394 － 0 0 

Total 45,041 － 72 72 

 

Current fiscal year (As of March 31, 2026) 

Classification Type of transaction Contract amount 
(Millions of yen) 

Contract amount 
due after 1 year 
(Millions of yen) 

Fair value 
(Millions of yen) 

Gains (losses) 
(Millions of yen) 

Off-market transactions 

Forward exchange 

contract transactions 
    

Sell     

U.S. dollars 12,152 － (28) (28) 

Euro 1,429 － 5 5 

Chinese yuan 902 － (20) (20) 

Buy     

Chinese yuan 10,464 － 198 198 

U.S. dollars 6,627 － 1 1 

Euro 3,479 － 1 1 

Singapore dollars 742 － (0) (0) 

Korean won 350 － (5) (5) 

GBP 210 － (0) (0) 

Total 36,360 － 153 153 

 

2. Derivative transactions to which hedge accounting is applied 

None 
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(Employee Benefits) 

1. Overview of employee benefits adopted 

The Company and its domestic consolidated subsidiaries provide cash balance plans and lump-sum payment 

pension plans as defined benefit plans, and defined contribution pension plans as defined contribution plans. Further, 

certain foreign consolidated subsidiaries provide defined benefit plans and defined contribution plans. 

 

2. Defined benefit plans 

(1) Reconciliation between balance of defined benefit obligations at the beginning and the end of the period 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Balance at beginning of period 117,703 119,320 

Service cost 7,006 7,303 

Interest cost 2,305 2,989 

Actuarial gain (loss) (3,661) (10,549) 

Benefits paid (2,493) (2,998) 

Foreign currency translation differences (1,539) 718 

Balance at end of period 119,320 116,783 

 

(2) Reconciliation between balance of plan assets at the beginning and the end of the period 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Balance at beginning of period 90,989 94,425 

Expected return on plan assets 2,293 2,360 

Actuarial gain (loss) (248) 3,414 

Employer contributions 4,919 5,815 

Benefits paid (1,744) (2,160) 

Foreign currency translation differences (1,785) 617 

Other 2 － 

Balance at end of period 94,425 104,472 

 

(3) Reconciliation from defined benefit obligations and plan assets to net defined benefit liabilities (assets) in the 

consolidated balance sheets 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Funded defined benefit obligations 64,269 62,843 

Plan assets (94,425) (104,472) 

 (30,155) (41,629) 

Unfunded defined benefit obligations 55,050 53,940 

Net defined benefit liabilities in the consolidated 

balance sheets 
24,894 12,311 

   

Net defined benefit liabilities 56,473 55,642 

Net defined benefit assets (31,578) (43,331) 

Net defined benefit liabilities in the consolidated 

balance sheets 
24,894 12,311 
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(4) Defined benefit costs 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Service cost 7,006 7,303 

Interest cost 2,305 2,989 

Expected return on plan assets (2,293) (2,360) 

Amortization of net actuarial gain (loss) (4,927) (5,279) 

Amortization of prior service cost (373) (373) 

Other 118 70 

Total defined benefit costs 1,836 2,349 

 

(5) Remeasurements of defined benefit plans 

The breakdown of items of remeasurements of defined benefit plans (before deducting income taxes and tax effects) 

is as follows: 

(Millions of yen) 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Prior service cost (373) (373) 

Actuarial gain (loss) (1,323) 8,544 

Total (1,696) 8,171 

 

(6) Remeasurements of defined benefit plans 

The breakdown of items of remeasurements of defined benefit plans (before deducting income taxes and tax effects) 

is as follows: 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Unrecognized prior service cost 932 559 

Unrecognized net actuarial gain (loss) 14,067 22,612 

Total 15,000 23,172 

 

(7) Plan assets 

1) Breakdown of plan assets 

The ratios of components to total plan assets by major category are as follows: 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Life insurance company general account 45% 46% 

Alternative investments 23% 24% 

Bonds 14% 13% 

Equity securities 13% 13% 

Cash and cash equivalents 0% 0% 

Other 5% 4% 

Total 100% 100% 

(Note) Alternative investments mainly consist of hedge funds, multi-assets, real estate and infrastructure. 

 

2) Long-term expected rate of return 

Current and target asset allocations, and historical and expected returns on the various categories of plan assets 

have been considered in determining the long-term expected rate of return.  
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(8) Calculation basis for actuarial assumptions 

Principal actuarial assumptions 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Discount rate 2.17% 3.00% 

Long-term expected rate of return 2.00% 2.00% 

Expected rate of salary increase 

Uses age-specific salary 
increase indexes calculated 
with January 1, 2024 as the 
record date 

Uses age-specific salary 
increase indexes calculated 
with January 1, 2024 as the 
record date 

 

3. Defined contribution plans 

The required contributions of the Company and its consolidated subsidiaries to the defined contribution plans are 

¥4,984 million and ¥5,592 million for the previous fiscal year and the current fiscal year, respectively. 
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(Stock Options) 

1. Amount and items expensed related to stock options 

(Millions of yen)
 

 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Selling, general and administrative expenses (other) 5,193 11,405 

 

2. Details, number and changes of stock options 

(1) Details of stock options 

 6th Share Subscription Rights 

Company name Reporting company 

Resolution date June 23, 2006 

Classification and number of Recipients 

11 executives of the Company 
20 employees of the Company 
15 executives of subsidiaries of the Company 
57 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
200,700 shares of common stock 

Grant date June 24, 2006 

Vesting conditions (Note 2) 

Requisite service period June 24, 2006 to June 30, 2009 

Exercise period July 1, 2009 to May 29, 2026 (Note 3) 

(Notes) 1. Presented in terms of number of shares. 

2. Recipients must either be a director, audit & supervisory board member, executive officer or employee, etc. of the 

Company, its subsidiary, or affiliate at the time of exercising the share subscription rights. 

3. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 
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 8th Share Subscription Rights 

Company name Reporting company 

Resolution date June 20, 2008 

Classification and number of Recipients 

11 executives of the Company 
15 employees of the Company 
19 executives of subsidiaries of the Company 
49 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
533,700 shares of common stock 

Grant date June 21, 2008 

Vesting conditions (Notes 2, 3) 

Requisite service period June 21, 2008 to June 30, 2011 

Exercise period July 1, 2011 to May 31, 2028 (Note 3) 

(Notes) 1. Presented in terms of number of shares. 

2. Recipients must either be a director, audit & supervisory board member, executive officer or employee, etc. of the 

Company, its subsidiary, or affiliate at the time of exercising the share subscription rights. 

3. Other conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information 

on the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities 

Report. 

4. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 

 
 
 
 10th Share Subscription Rights 

Company name Reporting company 

Resolution date June 22, 2012 

Classification and number of Recipients 

13 executives of the Company 
16 employees of the Company 
23 executives of subsidiaries of the Company 
23 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
392,100 shares of common stock 

Grant date June 23, 2012 

Vesting conditions (Notes 2, 3) 

Requisite service period June 23, 2012 to June 30, 2015 

Exercise period July 1, 2015 to May 31, 2032 (Note 3) 

(Notes) 1. Presented in terms of number of shares. 

2. Recipients must either be a director, audit & supervisory board member or employee, etc. of the Company, its 

subsidiary, or affiliate at the time of exercising the share subscription rights. 

3. Other conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information 

on the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities 

Report. 

4. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 
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 11th Share Subscription Rights 

Company name Reporting company 

Resolution date June 19, 2015 

Classification and number of Recipients 

12 executives of the Company 
17 employees of the Company 
18 executives of subsidiaries of the Company 
17 employees of subsidiaries of the Company 
1 executive of affiliate of the Company 

Number of stock options by type of shares 

(Note 1) 
407,100 shares of common stock 

Grant date June 20, 2015 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 2, 2018 to May 31, 2035 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

3. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 

 
 
 
 12th Share Subscription Rights 

Company name Reporting company 

Resolution date June 17, 2016 

Classification and number of Recipients 

9 executives of the Company 
19 employees of the Company 
17 executives of subsidiaries of the Company 
19 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
583,200 shares of common stock 

Grant date June 18, 2016 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 1, 2019 to May 30, 2036 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

3. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 
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 13th Share Subscription Rights 

Company name Reporting company 

Resolution date June 20, 2017 

Classification and number of Recipients 

11 executives of the Company 
16 employees of the Company 
17 executives of subsidiaries of the Company 
17 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
434,100 shares of common stock 

Grant date June 21, 2017 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 1, 2020 to May 29, 2037 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

3. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 

 
 
 
 14th Share Subscription Rights 

Company name Reporting company 

Resolution date June 19, 2018 

Classification and number of Recipients 

9 executives of the Company 
24 employees of the Company 
17 executives of subsidiaries of the Company 
45 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
659,700 shares of common stock 

Grant date June 20, 2018 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 1, 2021 to May 31, 2038 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

3. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 
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 15th Share Subscription Rights 

Company name Reporting company 

Resolution date June 18, 2019 

Classification and number of Recipients 

7 executives of the Company 
35 employees of the Company 
18 executives of subsidiaries of the Company 
40 employees of subsidiaries of the Company 
2 other than the above (Note 1) 

Number of stock options by type of shares 

(Note 2) 
1,081,200 shares of common stock 

Grant date June 19, 2019 

Vesting conditions (Note 3) 

Requisite service period No requisite service period 

Exercise period July 1, 2022 to May 31, 2039 (Note 3) 

(Notes) 1. The Recipients are directors of the Company who retired at the conclusion of the Fiscal Year 2019 (the 56th FY) 

Annual General Meeting of Shareholders and are not executives or employees of the Company or its subsidiaries. 

2. Presented in terms of number of shares. 

3. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

4. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 

 
 
 
 16th Share Subscription Rights 

Company name Reporting company 

Resolution date June 23, 2020 

Classification and number of Recipients 

8 executives of the Company 
35 employees of the Company 
17 executives of subsidiaries of the Company 
39 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
392,400 shares of common stock 

Grant date June 24, 2020 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 3, 2023 to May 31, 2040 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

3. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 
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 17th Share Subscription Rights 

Company name Reporting company 

Resolution date June 17, 2021 

Classification and number of Recipients 

8 executives of the Company 
35 employees of the Company 
19 executives of subsidiaries of the Company 
36 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
210,000 shares of common stock 

Grant date June 18, 2021 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 1, 2024 to May 31, 2041 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

3. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 

 
 
 
 18th Share Subscription Rights 

Company name Reporting company 

Resolution date June 21, 2022 

Classification and number of Recipients 

3 executives of the Company 
41 employees of the Company 
21 executives of subsidiaries of the Company 
36 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
231,000 shares of common stock 

Grant date June 22, 2022 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 1, 2025 to May 30, 2042 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

3. The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 
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 19th Share Subscription Rights 

Company name Reporting company 

Resolution date June 20, 2023 

Classification and number of Recipients 

4 executives of the Company 
42 employees of the Company 
19 executives of subsidiaries of the Company 
39 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
206,000 shares of common stock 

Grant date June 21, 2023 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 1, 2026 to May 29, 2043 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

 
 
 
 20th Share Subscription Rights 

Company name Reporting company 

Resolution date June 18, 2024 

Classification and number of Recipients 

3 executives of the Company 
38 employees of the Company 
21 executives of subsidiaries of the Company 
48 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
160,800 shares of common stock 

Grant date June 19, 2024 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 1, 2027 to May 31, 2044 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 
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 21st Share Subscription Rights 

Company name Reporting company 

Resolution date June 17, 2025 

Classification and number of Recipients 

2 executives of the Company 
42 employees of the Company 
21 executives of subsidiaries of the Company 
45 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
196,400 shares of common stock 

Grant date July 15, 2025 

Vesting conditions (Note 2) 

Requisite service period July 15, 2025 to March 31, 2027 

Exercise period July 18, 2028 to June 30, 2045 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

 
 
 
 22nd Share Subscription Rights 

Company name Reporting company 

Resolution date June 17, 2025 

Classification and number of Recipients 

2 executives of the Company 
42 employees of the Company 
21 executives of subsidiaries of the Company 
45 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
69,700 shares of common stock 

Grant date July 15, 2025 

Vesting conditions (Note 2) 

Requisite service period No requisite service period 

Exercise period July 18, 2028 to June 30, 2045 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 
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 23rd Share Subscription Rights 

Company name Reporting company 

Resolution date June 17, 2025 

Classification and number of Recipients 

3 executives of the Company 
44 employees of the Company 
21 executives of subsidiaries of the Company 
46 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
391,900 shares of common stock 

Grant date July 15, 2025 

Vesting conditions (Note 2) 

Requisite service period July 15, 2025 to March 31, 2028 

Exercise period July 18, 2028 to June 30, 2045 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 

 
 
 
 24th Share Subscription Rights 

Company name Reporting company 

Resolution date June 17, 2025 

Classification and number of Recipients 

3 executives of the Company 
44 employees of the Company 
21 executives of subsidiaries of the Company 
46 employees of subsidiaries of the Company 

Number of stock options by type of shares 

(Note 1) 
124,400 shares of common stock 

Grant date July 15, 2025 

Vesting conditions (Note 2) 

Requisite service period July 15, 2025 to June 22, 2026 

Exercise period July 18, 2028 to June 30, 2045 (Note 2) 

(Notes) 1. Presented in terms of number of shares. 

2. Conditions for exercising rights are as described in “IV. Information on the Reporting Company 1. Information on 

the Company’s Shares (2) Status of share subscription rights” in the Japanese original Annual Securities Report. 
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(2) Number and changes of stock options 

The following includes stock options that existed during the current fiscal year ended March 31, 2026, and are 

presented in terms of number of shares. 

 

1) Number of stock options 

 6th Share 
Subscription Rights 

8th Share 
Subscription Rights 

10th Share 
Subscription Rights 

11th Share 
Subscription Rights 

Company name Reporting company Reporting company Reporting company Reporting company 

Resolution date June 23, 2006 June 20, 2008 June 22, 2012 June 19, 2015 

Before vesting (shares)     

End of previous fiscal year － － － － 

Granted － － － － 

Forfeited － － － － 

Vested － － － － 

Unvested balance － － － － 

After vesting (shares)     

End of previous fiscal year 2,100 300 1,200 21,600 

Vested － － － － 

Exercised 2,100 － － － 

Forfeited － － － － 

Unexercised balance － 300 1,200 21,600 

 

 12th Share 
Subscription Rights 

13th Share 
Subscription Rights 

14th Share 
Subscription Rights 

15th Share 
Subscription Rights 

Company name Reporting company Reporting company Reporting company Reporting company 

Resolution date June 17, 2016 June 20, 2017 June 19, 2018 June 18, 2019 

Before vesting (shares)     

End of previous fiscal year － － － － 

Granted － － － － 

Forfeited － － － － 

Vested － － － － 

Unvested balance － － － － 

After vesting (shares)     

End of previous fiscal year 36,900 29,700 86,400 227,100 

Vested － － － － 

Exercised 3,600 2,400 25,200 43,800 

Forfeited － － － － 

Unexercised balance 33,300 27,300 61,200 183,300 
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 16th Share 
Subscription Rights 

17th Share 
Subscription Rights 

18th Share 
Subscription Rights 

19th Share 
Subscription Rights 

Company name Reporting company Reporting company Reporting company Reporting company 

Resolution date June 23, 2020 June 17, 2021 June 21, 2022 June 20, 2023 

Before vesting (shares)     

End of previous fiscal year － － － － 

Granted － － － － 

Forfeited － － － － 

Vested － － － － 

Unvested balance － － － － 

After vesting (shares)     

End of previous fiscal year 114,000 58,500 231,000 206,000 

Vested － － － － 

Exercised 19,200 10,500 178,800 － 

Forfeited － － － － 

Unexercised balance 94,800 48,000 52,200 206,000 

 

 20th Share 
Subscription Rights 

21st Share 
Subscription Rights 

22nd Share 
Subscription Rights 

23rd Share 
Subscription Rights 

Company name Reporting company Reporting company Reporting company Reporting company 

Resolution date June 18, 2024 June 17, 2025 June 17, 2025 June 17, 2025 

Before vesting (shares)     

End of previous fiscal year － － － － 

Granted － 196,400 69,700 391,900 

Forfeited － － － － 

Vested － － 69,700 － 

Unvested balance － 196,400 － 391,900 

After vesting (shares)     

End of previous fiscal year 160,800 － － － 

Vested － － 69,700 － 

Exercised － － － － 

Forfeited － － － － 

Unexercised balance 160,800 － 69,700 － 
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 24th Share 
Subscription Rights 

Company name Reporting company 

Resolution date June 17, 2025 

Before vesting (shares)  

End of previous fiscal year － 

Granted 124,400 

Forfeited － 

Vested － 

Unvested balance 124,400 

After vesting (shares)  

End of previous fiscal year － 

Vested － 

Exercised － 

Forfeited － 

Unexercised balance － 

(Note) The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the number of 

shares after the stock split. 
 

2) Unit price information 

 

 6th Share 
Subscription Rights 

8th Share 
Subscription Rights 

10th Share 
Subscription Rights 

11th Share 
Subscription Rights 

Company name Reporting company Reporting company Reporting company Reporting company 

Resolution date June 23, 2006 June 20, 2008 June 22, 2012 June 19, 2015 

Exercise price (Yen) 1 1 1 1 

Average share price upon 
exercise (Yen) 22,400.00 － － － 

Fair value per unit at grant 
date (Yen) 2,401 1,806 945 2,303 

 

 12th Share 
Subscription Rights 

13th Share 
Subscription Rights 

14th Share 
Subscription Rights 

15th Share 
Subscription Rights 

Company name Reporting company Reporting company Reporting company Reporting company 

Resolution date June 17, 2016 June 20, 2017 June 19, 2018 June 18, 2019 

Exercise price (Yen) 1 1 1 1 

Average share price upon 
exercise (Yen) 20,965.00 24,570.00 28,585.00 27,802.71 

Fair value per unit at grant 
date (Yen) 1,958 4,386 5,485 3,754 
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 16th Share 
Subscription Rights 

17th Share 
Subscription Rights 

18th Share 
Subscription Rights 

19th Share 
Subscription Rights 

Company name Reporting company Reporting company Reporting company Reporting company 

Resolution date June 23, 2020 June 17, 2021 June 21, 2022 June 20, 2023 

Exercise price (Yen) 1 1 1 1 

Average share price upon 
exercise (Yen) 29,800.50 32,244.55 26,935.51 － 

Fair value per unit at grant 
date (Yen) 7,351 15,362 13,198 18,039 

 

 20th Share 
Subscription Rights 

21st Share 
Subscription Rights 

22nd Share 
Subscription Rights 

23rd Share 
Subscription Rights 

Company name Reporting company Reporting company Reporting company Reporting company 

Resolution date June 18, 2024 June 17, 2025 June 17, 2025 June 17, 2025 

Exercise price (Yen) 1 1 1 1 

Average share price upon 
exercise (Yen) － － － － 

Fair value per unit at grant 
date (Yen) 32,295 24,995 24,995 24,995 

 

 24th Share 
Subscription Rights 

Company name Reporting company 

Resolution date June 17, 2025 

Exercise price (Yen) 1 

Average share price upon 
exercise (Yen) － 

Fair value per unit at grant 
date (Yen) 24,995 

(Note) The Company implemented a 3-for-1 common stock split on April 1, 2023. The table above shows the price after the 

stock split. 
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3. Valuation method of fair value per unit of stock options 

Fair values for the 21st, 22nd, 23rd, and 24th Share Subscription Rights granted for the current fiscal year are 

evaluated as set out below. 

(1) Valuation method used: Black-Scholes model 

(2) Major underlying assumptions and estimates 

 
21st through 24th  

Share Subscription Rights 

Volatility (Note 1) 41.17% 

Expected residual period 

(Note 2) 
5.13 years 

Expected dividends 

(Note 3) 
¥492.50 per share 

Risk-free interest rate 

(Note 4) 
1.09% 

(Notes) 1. Calculated based on the stock price performance for the period corresponding to the expected 

residual period (from May 2020 to July 2025). 

2. Estimated based on past actual results and forecast of unexercised stock options (on the 

assumption that rights are exercised at the midpoint between the beginning of the current fiscal year 

and the date of expiration of the exercise period). 

3. Based on the average of actual dividends for the fiscal years ended March 31, 2024 and March 31, 

2025. 

4. Based on Japanese government bond yield corresponding to the expected residual period. 

 

4. Method of estimating the number of vested stock options 

Since it is difficult to reasonably estimate the number of stock options to be forfeited in the future, the Company 

basically adopts a method that reflects only the actual number of forfeited stock options. 
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(Tax Effect Accounting) 

1. Significant components of deferred tax assets and liabilities 

(Millions of yen) 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Deferred tax assets 

Unrealized profit in inventories 28,917 30,043 

Loss on valuation of inventories 22,750 24,970 

Net defined benefit liabilities 17,377 17,079 

Net operating loss carryforwards 985 16,234 

Software 16,880 15,516 

Provision for warranty expenses 11,442 11,893 

Research and development expenses 19,561 11,433 

Other 41,499 45,230 

Total gross deferred tax assets 159,415 172,402 

Valuation allowance (2,309) (2,851) 

Total deferred tax assets 157,106 169,550 

   

Deferred tax liabilities   

Net unrealized gains (losses) on available-for-sale 

securities 
(59,628) (68,097) 

Undistributed earnings of subsidiaries (15,795) (19,043) 

Other (13,934) (20,712) 

Total deferred tax liabilities (89,359) (107,854) 

Net deferred tax assets 67,747 61,696 

 

2. Significant components of the difference between the effective statutory tax rate and the effective income tax rate 

 Previous fiscal year 
(As of March 31, 2025) 

Current fiscal year 
(As of March 31, 2026) 

Effective statutory tax rate 30.62% 30.62%

(Adjustments) 

Tax credits (7.21)% (7.35)%

Difference in statutory tax rates of subsidiaries (0.82)% (0.94)%

Others, net 0.35% 0.89%

Effective income tax rate 22.94% 23.22%

 

3. Accounting for corporate tax and local tax and tax effect accounting related to such taxes 

The Company and its domestic consolidated subsidiaries apply a group tax sharing system, and account for and make 

disclosures in relation to corporate tax, local tax and related tax effects in accordance with “Practical Solution on the 

Accounting and Disclosure Under the Group Tax Sharing System” (PITF No.42, August 12, 2021). 
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(Business Combinations) 

None 

 

(Asset Retirement Obligations) 

This section has been omitted since asset retirement obligations are immaterial. 

 

(Rental Properties) 

This section has been omitted since the total amount of rental properties is immaterial. 

 

(Revenue Recognition) 

1. Breakdown of revenue arising from contracts with customers 

Breakdown of revenue by geographic regions, and types of products and services are as follows: 

 

  (Millions of yen)

 

Previous fiscal year 

(From April 1, 2024 

to March 31, 2025) 

Current fiscal year 

(From April 1, 2025 

to March 31, 2026) 

Geographic regions   

Japan 189,979 239,427 

North America 242,964 166,446 

Europe 75,524 67,407 

South Korea 409,009 543,858 

Taiwan 410,627 499,853 

China 1,015,060 832,555 

Others 88,402 93,985 

Net sales to external customers 2,431,568 2,443,533 

   

Products and services   

New equipment (Note 1) 1,893,080 1,817,250 

Field solution services and others 

(Note 1) 
538,488 626,282 

Net sales to external customers 2,431,568 2,443,533 

(Notes) 1. “New equipment” includes sales of new equipment and set-up services to be provided for equipment. “Field 

solution services and others” includes spare parts, services and modifications for installed equipment, and sales 

of used equipment. 

2. Net sales of ¥2,431,568 million and ¥2,443,533 million recorded in the consolidated statements of income for the 

previous fiscal year and the current fiscal year, respectively, are mainly “Revenue arising from contracts with 

customers.” Revenue arising from other sources is included in the “Breakdown of revenue arising from contracts 

with customers” because its amount is immaterial. Most of the revenue arising from contracts with customers 

arises from goods or services transferred to customers at a point in time. Maintenance services included in field 

solution services are revenue arising from services provided to customers over a period of time, and revenue is 

recognized over time. However, it is not separately disclosed in the “Breakdown of revenue arising from contracts 

with customers” because it is immaterial. 
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2. Basic information for the understanding of revenue arising from contracts with customers 

(1) Information on performance obligations (the nature of performance obligations (the nature of the goods or services 

that the Company has promised to transfer to the customer)) 

In the business of semiconductor production equipment, the Company delivers equipment and provides equipment 

installation at the customer’s site and adjustment to adequately demonstrate equipment performance to satisfy the 

customer’s specifications. 

The Company also provides field solution services such as spare parts, services and modifications for installed 

equipment, and sales of used equipment. 

Regarding sales of equipment, performance obligations related to transfer of goods and provision of set-up services 

are separately identified. Regarding sales of spare parts, performance obligations related to each spare parts 

delivery are separately identified. Regarding modifications, modification parts delivery and modification operation 

by using these modification parts are identified as a single performance obligation. In addition, provision of 

maintenance services is identified as a performance obligation. 

 

(2) Timing of satisfaction of performance obligations (Timing of revenue recognition) 

Revenue related to the delivery of equipment is principally recognized when the equipment is transferred to the 

customer because the legal title to the equipment is transferred to the customer, the customer obtains control of 

the equipment, and the performance obligation is considered to be satisfied. 

Revenue related to provision of set-up services is principally recognized when the equipment is installed at the 

customer’s site and adjustment to adequately demonstrate equipment performance to satisfy the customer’s 

specifications is completed, and the performance obligation is considered to be satisfied. 

Revenue related to spare parts is recognized when spare parts are transferred to the customer because the legal 

title to spare parts is transferred to the customer, the customer obtains control of spare parts, and the performance 

obligation is considered to be satisfied. 

Revenue related to modifications is principally recognized when the modification is completed, and the 

performance obligation is considered to be satisfied. 

Revenue related to maintenance services is recognized over a period of time consistent with the term of the 

contracts with customers because the performance obligation is satisfied over time. 

 

(3) Payment terms 

The transaction consideration is received according to the contract terms with customers. Since the period between 

satisfaction of performance obligations and payments of transaction consideration generally does not exceed one 

year, transaction consideration does not include a significant financing component. According to the contracts with 

customers, in some cases advance payments are received before all performance obligations are satisfied. 

 

(4) Determination of transaction price 

Transaction prices are determined at the time of the commencement of the transaction with customers. 

In cases where a series of transactions for sales of equipment are transacted with the same customer, there can 

be special prices such as corresponding to purchase quantities. For such series of transactions with special prices, 

on the grounds that the sales price of transactions fluctuates based on future purchase quantities, the special 

prices are treated as variable consideration and included in the transaction price only to the extent that it is probable 

that a significant reversal in the amount of cumulative revenue recognized will not occur when the uncertainty 

associated with the variable consideration is subsequently resolved. Transaction prices are estimated including 

variable consideration by using customers’ planned purchase quantities or planned sales quantities to which 

special prices apply, which are indicated when such series of transactions with special prices are proposed. 

Estimation of variable consideration is periodically revised based on the status of transactions with customers. 

 

(5) Allocation of transaction price to performance obligations 

Allocation of transaction prices to performance obligations reflects the amount of consideration expected to be 

received in exchange for transferring goods or services to customers. Transaction prices are allocated to each 

performance obligation identified in the contracts based on the relative stand-alone selling prices of goods or 

services. If the stand-alone selling price of goods or services is not directly observable, the stand-alone selling 

price is estimated based on the cost approach by adding an appropriate margin to expected costs calculated based 

on historical actual costs.  
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3. Relationship between satisfaction of performance obligations based on contracts with customers and cash flows 

arising from the contracts, and information on the amount and timing of revenue expected to be recognized from the 

next fiscal year from contracts with customers existing as of the end of the current fiscal year 

(1) Balances of contract assets and contract liabilities 

(Millions of yen)
 

 Previous fiscal year Current fiscal year 

Receivables from contracts with customers 
(Balance at beginning of period) 

378,772 467,589 

Receivables from contracts with customers 
(Balance at end of period) 

467,589 514,536 

Contract assets (Balance at beginning of period) 12,650 18,037 

Contract assets (Balance at end of period) 18,037 11,362 

Contract liabilities (Balance at beginning of period) 289,905 256,392 

Contract liabilities (Balance at end of period) 256,392 270,491 

The contract assets principally relate to the TEL Group’s rights to consideration for performance obligations 

completed but unclaimed at the fiscal year end. The contract assets are reclassified to receivables arising from 

contracts with customers when the rights for the considerations become unconditional. 

The contract liabilities principally relate to advances received from customers before all performance obligations 

are satisfied. The contract liabilities are reclassified to revenue when revenue is recognized. 

The revenue recognized during the previous fiscal year and the current fiscal year that was included in the contract 

liabilities balance as of the beginning of the previous fiscal year and the beginning of the current fiscal year was 

¥253,377 million and ¥215,067 million, respectively. 

Increases and decreases of contract assets are principally due to revenue recognition and reclassification to 

accounts receivable. 

Increases and decreases of contract liabilities are principally due to advances received and revenue recognition. 

The revenue recognized during the previous fiscal year and the current fiscal year for which performance 

obligations were satisfied or partially satisfied in the previous period was immaterial. 

 

(2) Transaction prices allocated to remaining performance obligations 

The practical expedient is applied for this Note for transaction prices allocated to remaining performance 

obligations. The contracts for which original expected terms of the contract is one year or less are not included in 

this Note. The amount of performance obligations not satisfied (or partially not satisfied) is ¥225,019 million as of 

the end of the previous fiscal year, and approximately 80% of such performance obligations are expected to be 

recognized as revenue within one year after the end of the previous fiscal year. In addition, the amount of 

performance obligations not satisfied (or partially not satisfied) is ¥215,212 million as of the end of the current fiscal 

year, and approximately 80% of such performance obligations are expected to be recognized as revenue within 

one year after the end of the current fiscal year. 

The total amount of transaction prices allocated to the remaining performance obligations does not include the 

estimated amounts of variable consideration described in “(4) Determination of transaction price” above. 
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(Segment Information) 

[Segment Information] 

This section has been omitted since TEL Group has a single segment of semiconductor production equipment. 

 

[Related Information] 

Previous fiscal year (From April 1, 2024 to March 31, 2025) 

1. Information by products and services 

This section has been omitted since it is the same classification as the reportable segment. 

 

2. Information by region 

(1) Net sales 

(Millions of yen)
 

Japan North America Europe South Korea Taiwan China Others Total 

189,979 242,964 75,524 409,009 410,627 1,015,060 88,402 2,431,568 

(Notes) 1. Sales are classified by countries or regions based on location of customers. 

2. Net sales of North America include sales in the U.S.A. of ¥242,795 million. 

 

(2) Property, plant and equipment 

    (Millions of yen) 
 

Japan U.S.A. South Korea Others Total 

302,606 51,303 49,556 38,240 441,706 

 

3. Major customer information 

(Millions of yen)
 

Name of customer Net sales 

Samsung Electronics Co., Ltd. 286,800 

Taiwan Semiconductor Manufacturing Company Ltd. 280,618 

(Note) The amount includes sales to the customer and its subsidiaries. 

 

Current fiscal year (From April 1, 2025 to March 31, 2026) 

1. Information by products and services 

This section has been omitted since it is the same classification as the reportable segment. 

 

2. Information by region 

(1) Net sales 

(Millions of yen)
 

Japan North America Europe South Korea Taiwan China Others Total 

239,427 166,446 67,407 543,858 499,853 832,555 93,985 2,443,533 

(Notes) 1. Sales are classified by countries or regions based on location of customers. 

2. Net sales of North America include sales in the U.S.A. of ¥166,235 million. 

 

(2) Property, plant and equipment 

   (Millions of yen) 
 

Japan South Korea Others Total 

419,957 66,819 102,558 589,335 
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3. Major customer information 

(Millions of yen)
 

Name of customer Net sales 

Samsung Electronics Co., Ltd. 368,079 

Taiwan Semiconductor Manufacturing Company Ltd. 315,813 

(Note) The amount includes sales to the customer and its subsidiaries. 

 

[Loss on impairment of non-current assets by reportable segment] 

This section has been omitted since TEL Group has a single segment. 

 

[Amortization of goodwill and unamortized balances by reportable segment] 

This section has been omitted since TEL Group has a single segment. 

 

[Gain on negative goodwill by reportable segment] 

This section has been omitted since TEL Group has a single segment. 

 

[Related-party transactions] 

None 

- 52 - 



 

 

 

(Per-Share Information) 

Item 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Net assets per share (Yen) 4,016.34 4,498.85 

Net income per share (Yen) 1,182.40 1,254.57 

Fully diluted net income per share (Yen) 1,179.08 1,250.88 

(Notes) 1. Net income per share and fully diluted net income per share are calculated based on the following information. 

Item 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Net income per share   

Net income attributable to owners of parent  

(Millions of yen) 
544,133 574,454 

Net income not pertaining to owners of common stock 

(Millions of yen) 
－ － 

Net income attributable to owners of parent pertaining 

to common stock (Millions of yen) 
544,133 574,454 

Average number of common stock  

(Thousands of shares) 
460,192 457,888 

   

Fully diluted net income per share   

Adjustments to net income attributable to owners of 

parent (Millions of yen) 
－ － 

Increase in common stock (Thousands of shares) 1,297 1,350 

[Share subscription rights (Thousands of shares)] [1,297] [1,350] 

Details of dilutive shares, not included in the 
computation of fully diluted net income per share as 
there is no dilutive effect. 

－ － 

2. The shares of the Company held by the Executive compensation BIP Trust and the Share-delivering ESOP Trust, 

which are recorded in “Treasury stock” under shareholders’ equity, are included in the treasury stock which is 

deducted from the number of shares issued and outstanding as of the end of the period when calculating net 

assets per share. The shares held by the trusts are also included in the treasury stock which is deducted from the 

number of shares used to calculate the average number of shares outstanding for the period when calculating 

net income per share and fully diluted net income per share. The number of treasury shares deducted in the 

calculation of net assets per share was 1,383 thousand shares and 1,308 thousand shares as of the end of the 

previous fiscal year and the end of the current fiscal year, respectively, and the average number of treasury shares 

deducted in the calculation of net income per share and fully diluted net income per share was 1,384 thousand 

shares and 1,334 thousand shares for the previous fiscal year and the current fiscal year, respectively. 
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(Significant Subsequent Events) 

1. Cancellation of treasury stock 

At the Board of Directors meeting held on March 27, 2026, the Company resolved to cancel treasury stock under the 

provisions of Article 178 of the Companies Act of Japan, as follows: 

 

(1) Type of shares: Shares of common stock 

(2) Total number of shares cancelled: 3,600 thousand shares 

 (Equivalent to 0.76% of issued shares before the cancellation) 

(3) Date of cancellation: April 30, 2026 

 

2. Establishment of a share repurchase facility 

At the Board of Directors meeting held on May 29, 2026, the Company resolved to establish a facility for the repurchase 

of its own shares under the provisions of its Articles of Incorporation pursuant to paragraph 1, Article 459 of the Companies 

Act of Japan, as follows: 

 

(1) Reason for establishing share repurchase facility 

The Company intends to establish a share repurchase facility to enable the flexible repurchases of its own shares in 

accordance with its capital policy, taking into account its current cash position as well as growth investment capital 

aimed at medium- to long-term revenue growth. 

 

(2) Details of the share repurchase facility 

1) Type of shares to be repurchased: Shares of common stock 

2) Total number of shares to be repurchased: Up to 7.5 million shares (Note 2)  

(Equivalent to 1.6% of outstanding shares excluding treasury stock) 

3) Total purchase amount for share repurchase: Up to ¥150.0 billion 

4) Period of repurchase: From June 1, 2026 to March 31, 2027 

5) Method of repurchase (planned): Market purchase through the Tokyo Stock Exchange based on a 

discretionary trading contract 

 

(Notes) 1. Depending on market environment and other factors, it is possible that no share repurchase, or a share 

repurchase of only a portion of the above, will be carried out. 

2. As described in “3. Stock split and corresponding partial amendment to the Articles of Incorporation,” the 

Company will implement a stock split of its common stock at a ratio of 1-for-5, effective October 1, 2026. 

Following the stock split, the total number of shares to be repurchased referred to above shall be deemed 

to be replaced with “Up to 37.5 million shares.” 

 

3. Stock split and corresponding partial amendment to the Articles of Incorporation 

At the Board of Directors meeting held on May 29, 2026, the Company resolved to implement a stock split, corresponding 

partial amendment to the Articles of Incorporation. 

 

(1) Purpose of the stock split 

By implementing the stock split to lower the minimum investment, the Company intends to make shares more affordable 

for investors, with a view to expanding the investor base. 

The Company recognizes that transitioning to a share price per unit within the ideal range recommended by the Tokyo 

Stock Exchange (less than ¥500,000) would be useful in terms of encouraging market participation by individual 

investors. Going forward, the Company will continue to comprehensively consider future stock market trends, the price 

and liquidity of the Company shares, and changes to the shareholder structure. 

 

(2) Overview of the stock split 

1) Stock split method 

Each share of common stock owned by shareholders listed or recorded in the closing register of shareholders on the 

record date of September 30, 2026, will be split into five shares. 
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2) Number of shares increased through stock split 

Total number of issued shares before stock split: 468,032,733 shares 

Number of shares increased through stock split: 1,872,130,932 shares 

Total number of issued shares after stock split: 2,340,163,665 shares 

Total number of authorized shares after stock split: 4,500,000,000 shares 

 

3) Stock split schedule 

Date of public notice of record date: September 15, 2026 

Record date: September 30, 2026 

Effective date: October 1, 2026 

 

4) Impact on per-share information 

Per-share information assuming that the stock split was implemented at the beginning of the previous fiscal year is 

as follows: 

Item 
Previous fiscal year 
(From April 1, 2024 
to March 31, 2025) 

Current fiscal year 
(From April 1, 2025 
to March 31, 2026) 

Net assets per share (Yen) 803.27 899.77 

Net income per share (Yen) 236.48 250.91 

Fully diluted net income per share (Yen) 235.82 250.18 

 

(3) Partial amendment to the Articles of Incorporation in connection with the stock split 

1) Reason for the amendment to the Articles of Incorporation 

In accordance with the provisions of paragraph 2, Article 184 of the Companies Act of Japan, the Company will 

change the total number of authorized shares stipulated in Article 6 of the Articles of Incorporation as of October 1, 

2026, in connection with the stock split. 

 

2) Details of the amendment to the Articles of Incorporation 

The details of the amendment are as follows: 

 (Amended parts are underlined) 

Current Articles of Incorporation Amended Articles of Incorporation 

Article 6 Total Number of Authorized Shares 

 

The total number of shares the Company is 

authorized to issue shall be nine hundred million 

(900,000,000) shares. 

Article 6 Total Number of Authorized Shares 

 

The total number of shares the Company is 

authorized to issue shall be four billion five hundred 

million (4,500,000,000) shares. 

 

3) Schedule of the amendment 

Effective date of the amendment: October 1, 2026 

 

(4) Other 

1) Amount of common stock 

There will be no change in the amount of common stock as a result of the stock split. 

 

2) Dividends 

As the effective date of the stock split is October 1, 2026, the interim dividends for the fiscal year ending March 31, 

2027, to all shareholders with a record date of September 30, 2026, will be implemented based on the number of 

shares issued prior to the stock split. 
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5) Consolidated Supplementary Schedules 
 

[Consolidated Supplementary Schedule of Corporate Bonds] 

None 

 

[Consolidated Supplementary Schedule of Borrowings] 

Classification 
Balance at  

beginning of period 
(Millions of yen) 

Balance at  
end of period 

(Millions of yen) 

Average 
interest rate 

(%) 
Due date 

Short-term borrowings － － － － 

Current portion of long-term borrowings － － － － 

Current portion of lease liabilities 3,715 8,347 3.9 － 

Long-term borrowings 
(excluding current portion) － － － － 

Lease liabilities 
(excluding current portion) 17,684 29,995 3.9 2027 to 2041 

Other interest-bearing debt － － － － 

Total 21,400 38,342 － － 

(Notes) 1. The “average interest rate” represents the weighted-average applicable to the ending balance. 

2. Regarding the average interest rate on lease liabilities, lease liabilities recorded in the consolidated balance 

sheets at the amount before deducting the amount equivalent to interest included in the total lease payments are 

not included in the calculations of average interest rate. 

3. The total annual maturities of lease liabilities (excluding current portion) within five years of the consolidated 

balance sheet date are as follows: 

Classification 
After 1 through 

2 years 
(Millions of yen) 

After 2 through 
3 years 

(Millions of yen) 

After 3 through 
4 years 

(Millions of yen) 

After 4 through 
5 years 

(Millions of yen) 

Lease liabilities 7,823 6,328 5,817 3,350 

 

[Consolidated Supplementary Schedule of Asset Retirement Obligations] 

The description has been omitted since the amounts of asset retirement obligations for the beginning of the current 

fiscal year and the end of the current fiscal year do not exceed 1% of the total liabilities and net assets at the 

beginning of the current fiscal year and the end of the current fiscal year. 

 

(2) Other 

Semi-annual information for the current fiscal year 

 

 Six months ended 
September 30, 2025 Current fiscal year 

Net sales (Millions of yen) 1,179,668 2,443,533 

Income before income taxes (Millions of yen) 312,986 748,180 

Net income attributable to 

owners of parent 
(Millions of yen) 241,626 574,454 

Net income per share (Yen) 527.31 1,254.57 
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Independent Auditor’s Report on the Financial Statements 
and 

Internal Control Over Financial Reporting  

June 22, 2026 
To the Board of Directors of Tokyo Electron Limited: 
 

KPMG AZSA LLC 

Tokyo Office, Japan 

 

Isao Kamizuka 

Designated Limited Liability Partner 

Engagement Partner 

Certified Public Accountant 

 

Tomoo Nishigori 

Designated Limited Liability Partner 

Engagement Partner 

Certified Public Accountant 

 

Kohei Shingaki 

Designated Limited Liability Partner 

Engagement Partner 

Certified Public Accountant 
 

Report on the Audit of the Consolidated Financial Statements 

 
Opinion 

We have audited the accompanying consolidated financial statements of Tokyo Electron Limited(“the Company”) and its 

consolidated subsidiaries (collectively referred to as “the Group”) provided in the “Financial Information” section in the 

Japanese original Annual Securities Report, which comprise the consolidated balance sheet as at March 31, 2026 and the 

consolidated statement of income and comprehensive income, statement of changes in net assets and statement of cash 

flows for the year then ended, and a summary of significant accounting policies, other explanatory information and 

supplementary schedules, in accordance with Article 193-2(1) of the Financial Instruments and Exchange Act of Japan. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 

consolidated financial position of the Group as at March 31, 2026, and its consolidated financial performance and its 

consolidated cash flows for the year then ended in accordance with accounting principles generally accepted in Japan. 

 
Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our responsibilities under 

those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial 

Statements section of our report. We are independent of the Group in accordance with the ethical requirements that are 

relevant to our audit of the consolidated financial statements in Japan (including requirements applied to audits of financial 

statements of public interest entities), and we have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

 
Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 

consolidated financial statements of the current period. These matters were addressed in the context of our audit of the 

consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 

opinion on these matters. 
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Reasonableness of the valuation of inventories related to semiconductor production equipment 

The key audit matter How the matter was addressed in our audit 

In the consolidated balance sheet for the current fiscal 

year, the Company recognized “Merchandise and 

finished goods” of ¥286,052 million, “Work in process” 

of ¥210,570 million and “Raw materials and supplies” of 

¥216,494 million. These inventories totaled ¥713,117 

million, representing approximately 25% of total assets 

in the consolidated financial statements. Most of these 

inventories were related to semiconductor production 

equipment. 

As described in the Note on “(Significant Accounting 

Estimates) 1. Valuation of inventories” to the 

consolidated financial statements, inventories are 

measured in principle at the lower of either the 

acquisition cost or the net selling price at the end of the 

fiscal year. However, inventories aged over a certain 

holding period are classified based on their use and 

salability and are then systematically written down 

according to their classification. In addition, the carrying 

amount of inventories to be disposed of is written down 

to their estimated disposal value.  

The valuation of inventories aged over a certain holding 

period and the identification of finished goods and work 

in process inventories to be disposed of are based on 

management’s forecasts of future demand and 

prospects of market environment. Among the markets 

in which the Group participate, the semiconductor 

market is susceptible to fluctuations due to a short-term 

imbalance between supply and demand, which could 

result in an unforeseen rapid market contraction. 

Therefore, the forecasts of future demand and 

prospects of market environment involved uncertainty 

and management’s judgment thereon may have a 

significant effect on the valuation of inventories.  

We, therefore, determined that our assessment of the 

reasonableness of the Company’s valuation of 

inventories related to semiconductor production 

equipment of most significance in our audit of the 

consolidated financial statements for the current fiscal 

year, and accordingly, a key audit matter. 

The primary procedures we performed to assess 

whether the Company’s valuation of inventories related 

to semiconductor production equipment was 

reasonable included the following: 

(1) Internal control testing 

We tested the design and operating effectiveness of 

certain of the Company’s internal controls relevant to 

the valuation of inventories.  

In this assessment, we focused our testing on controls 

over the determination of the rates of write-down for 

each holding period on the carrying amount of 

inventories aged over a certain holding period and 

those designed to identify finished goods and work in 

process inventories to be disposed of in a 

comprehensive manner.  

(2) Assessment of the reasonableness of the valuation 

of inventories aged over a certain holding period 

The rates of write-down by holding period adopted by 

management in applying the method that systematically 

writes down the carrying amount of inventories 

according to their holding periods were determined 

based on management’s forecasts of future demand 

and prospects of market environment. In order to 

assess the appropriateness of assumptions underlying 

the rates of write-down determined by management, 

we:  

• evaluated the rates of write-down by holding period 

determined by management by referencing published 

demand forecasts for semiconductor production 

equipment and the customers’ capital investment plans; 

and  

• compared the amount of write-down on inventories 

aged over a certain holding period, calculated using the 

rates of write-down by holding period determined by 

management, with our own estimate of the write-down 

on those inventories.  

(3) Assessment of the completeness of the identification 

of finished goods and work in process inventories to be 

disposed of 

We assessed the accuracy of management’s sales 

forecasts by comparing the past forecast for a selection 

of finished goods and work in process inventories held 

for a long period among those aged over a certain 

holding period, with their actual sales results and 

examining the causes of any variances between the 

two. In order to assess the appropriateness of 

assumptions related to sales forecasts adopted by 

management in identifying finished goods and work in 

process inventories to be disposed of, we primarily:  

• evaluated the basis for management judgment on its 

sales forecasts for finished goods and work in process 

inventories held for a long period by inquiring of 

management and inspecting relevant documents. 
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Other Information 

The other information comprises the information included in the Japanese original Annual Securities Report, but does not 

include the consolidated financial statements, the financial statements, and our auditor’s reports thereon. Management is 

responsible for the preparation and presentation of the other information. Audit & supervisory board members and the 

audit & supervisory board are responsible for overseeing the directors’ performance of their duties with regard to the 

design, implementation and maintenance of the reporting process for the other information.  

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form 

of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial 

statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we 

are required to report that fact.  

We have nothing to report in this regard. 

 

Responsibilities of Management and Audit & Supervisory Board Members and the Audit & Supervisory Board for 

the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 

accordance with accounting principles generally accepted in Japan, and for such internal control as management 

determines is necessary to enable the preparation of consolidated financial statements that are free from material 

misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern in accordance with accounting 

principles generally accepted in Japan.  

Audit & supervisory board members and the audit & supervisory board are responsible for overseeing the directors’ 

performance of their duties including the design, implementation and maintenance of the Group’s financial reporting 

process.  

 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

auditing standards generally accepted in Japan will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.  

As part of our audit in accordance with auditing standards generally accepted in Japan, we exercise professional 

judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 

and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, while the objective of the audit is not to express an opinion on the effectiveness of 

the Group’s internal control.  
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 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management.  

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the 

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 

exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group 

to cease to continue as a going concern.  

 Evaluate whether the presentation and disclosures in the consolidated financial statements are in accordance with 

accounting standards generally accepted in Japan, the overall presentation, structure and content of the 

consolidated financial statements, including the disclosures, and whether the consolidated financial statements 

represent the underlying transactions and events in a manner that achieves fair presentation. 

 Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of 

the entities or business activities within the Group as a basis for forming an opinion on the group financial 

statements. We are responsible for the direction, supervision and review of the audit work performed for the purpose 

of the group audit. We remain solely responsible for our audit opinion.  

We communicate with audit & supervisory board members and the audit & supervisory board regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit.  

We also provide audit & supervisory board members and the audit & supervisory board with a statement that we have 

complied with relevant ethical requirements regarding independence, and communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, actions taken to 

eliminate threats or safeguards applied.  

From the matters communicated with audit & supervisory board members and the audit & supervisory board, we 

determine those matters that were of most significance in the audit of the consolidated financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation 

precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should 

not be communicated in our report because the adverse consequences of doing so would reasonably be expected to 

outweigh the public interest benefits of such communication.  

 

Report on the Audit of the Internal Control Report 

 
Opinion 

We also have audited the accompanying internal control report of Tokyo Electron Limited. as at March 31, 2026, in 

accordance with Article 193-2(2) of the Financial Instruments and Exchange Act of Japan.  

In our opinion, the accompanying internal control report, which states that the internal control over financial reporting was 

effective as at March 31, 2026, presents fairly, in all material respects, the results of the assessments of internal control 

over financial reporting in accordance with assessment standards for internal control over financial reporting generally 

accepted in Japan. 

 
Basis for Opinion 

We conducted our audit of the internal control report in accordance with auditing standards for internal control over 

financial reporting generally accepted in Japan. Our responsibilities under those standards are further described in the 

Auditor’s Responsibilities for the Audit of the Internal Control Report section of our report. We are independent of the 

Group in accordance with the ethical requirements that are relevant to our audit of the internal control report in Japan 

(including requirements applied to audits of financial statements of public interest entities), and we have fulfilled our other 

ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion.  
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Responsibilities of Management and Audit & Supervisory Board Members and the Audit & Supervisory Board for 

the Internal Control Report 

Management is responsible for the design and operation of internal control over financial reporting and the preparation 

and fair presentation of the internal control report in accordance with assessment standards for internal control over 

financial reporting generally accepted in Japan.  

Audit & supervisory board members and the audit & supervisory board are responsible for overseeing and examining the 

design and operation of internal control over financial reporting.  

Internal control over financial reporting may not completely prevent or detect financial statement misstatements. 

 
Auditor’s Responsibilities for the Audit of the Internal Control Report 

Our objectives are to obtain reasonable assurance about whether the internal control report is free from material 

misstatement based on our audit of the internal control report and to issue an auditor’s report that includes our opinion.  

As part of our audit in accordance with auditing standards for internal control over financial reporting generally accepted in 

Japan, we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 

 Perform procedures to obtain audit evidence about the results of the assessments of internal control over financial 

reporting in the internal control report. The procedures for the audit of the internal control report are selected and 

performed, depending on the auditor’s judgment, based on significance of effect on the reliability of financial 

reporting. 

 Evaluate the overall presentation of the internal control report, including the appropriateness of the scope, 

procedures and results of the assessments that management presents.  

 Plan and perform the audit of the internal control report to obtain sufficient appropriate audit evidence about the 

results of the assessments of internal control over financial reporting in the internal control report. We are 

responsible for the direction, supervision and review of the audit work performed for the purpose of the internal 

control report. We remain solely responsible for our audit opinion. 

We communicate with audit & supervisory board members and the audit & supervisory board regarding, among other 

matters, the planned scope and timing of our audit of the internal control report, the results thereof, material weaknesses 

in internal control identified during our audit of internal control report, and those that were remediated.  

We also provide audit & supervisory board members and the audit & supervisory board with a statement that we have 

complied with relevant ethical requirements regarding independence, and communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, actions taken to 

eliminate threats or safeguards applied.  

 
Fee-related Information 

Fees paid or payable to our firm and to other firms within the same network as our firm for audit and non-audit services 

provided to the Company and its subsidiaries are described in Corporate Governance, (3) Status of Audit included in “IV. 

Information on the Reporting Company” in the Japanese original Annual Securities Report. 

 
Interest required to be disclosed by the Certified Public Accountants Act of Japan 

We do not have any interest in the Group which is required to be disclosed pursuant to the provisions of the Certified 

Public Accountants Act of Japan. 

 

Notes to the Reader of Audit Report: 

The Independent Auditor’s Report herein is the English translation of the Independent Auditor’s Report as required by the 

Financial Instruments and Exchange Act of Japan.  
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(Notes) 1. The original copy of the Audit Report above is in the custody of the Company (company filing the Annual Securities

Report). 

2. XBRL data is not included in the scope of audit. 
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